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F£ STRATHCONA
�, COUNTY 

MANAGEMENT REPORT 

The accompanying consolidated financial statements are the responsibility of the 
management of Strathcona County. 

These consolidated financial statements have been prepared by management. 
Financial statements are not precise in nature as they include certain amounts based on 
estimates and judgements. Management has determined such amounts within 
reasonable limits of materiality in order to provide that the financial statements are 
presented fairly in all material respects. 

The County maintains systems of internal accounting and administrative controls that 
are designed to provide reasonable assurance that the financial information is relevant, 
reliable, accurate, and that the County's assets are properly accounted for and 
adequately safeguarded. 

The elected Council of Strathcona County is ultimately responsible to oversee 
management's fulfillment of the financial reporting obligations, and for reviewing and 
approving the financial statements. Council generally meets twice a year with 
management and the external auditors to discuss internal controls, auditing matters, 
financial reporting issues, and to satisfy itself that each party is properly discharging its 
responsibilities. Council approves the engagement or reappointment of the external 
auditors. In addition to the above, quarterly financial reports are presented to Council. 

The consolidated financial statements have been audited by KPMG LLP, the external 
auditors, in accordance with Canadian Generally Accepted Auditing Standards on 
behalf of Council, residents and ratepayers of the County. KPMG LLP has full and free 
access to Council. 

omans, CPA, CGA, MBA 
ommissioner, Chief Financial Officer 

Page 1



KPMG LLP 
2200, 10175 - 101 Street 
Edmonton AB T5J 0H3 
Canada 
Telephone (780) 429-7300 
Fax (780) 429-7379 

KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG network of independent 
member firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity.  
KPMG Canada provides services to KPMG LLP. 

INDEPENDENT AUDITORS’ REPORT 

To the Mayor and Members of Council of Strathcona County  

We have audited the accompanying consolidated financial statements of Strathcona County, which comprise the 
consolidated statement of financial position as at December 31, 2016, the consolidated statements of operations and 
accumulated surplus, change in net financial assets and cash flows for the year then ended, and notes, comprising a 
summary of significant accounting policies and other explanatory information. 

Management’s Responsibility for the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of these consolidated financial statements in 
accordance with Canadian public sector accounting standards, and for such internal control as management 
determines is necessary to enable the preparation of consolidated financial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We 
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards require 
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about 
whether the consolidated financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
consolidated financial statements. The procedures selected depend on our judgment, including the assessment of the 
risks of material misstatement of the consolidated financial statements, whether due to fraud or error. In making those 
risk assessments, we consider internal control relevant to the entity’s preparation and fair presentation of the 
consolidated financial statements in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of the consolidated financial statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion 

In our opinion, the consolidated financial statements present fairly, in all material respects, the consolidated financial 
position of Strathcona County as at December 31, 2016, and its consolidated results of operations, its consolidated 
change in its net financial assets and its consolidated cash flows for the year then ended in accordance with 
Canadian public sector accounting standards. 

Chartered Professional Accountants 

April 25, 2017 
Edmonton, Canada 
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STRATHCONA COUNTY 
Consolidated Statement of Operations and Accumulated Surplus 

Year ended December 31, 2016 (in thousands of dollars) 

2016 Budget 
{Note 14} 2016 2015 

OPERATING REVENUE 
Property Taxes (Note 15) $ 219,958 $ 221,963 $ 211,377 
Utility User Rates 54,084 52,553 52,353 
User Fees and Charges 40,270 39,055 41,870 
Government Transfers - Operating (Note 16) 5,202 7,225 7,412 
Investment Income 6,093 7,168 7,845 
Penalties and Fines 5,830 6,372 6,901 
other 7,904 17,678 9,407 

TOTAL OPERATING REVENUE 339,341 352,014 337,165 

EXPENSES 
Infrastructure and Planning Services 

Capital Planning and Construction 4,456 4,028 3,195 
Economic Development and Tourism 1,429 1,458 1,338 
Planning and Development Services 11, 182 9,036 9,509 
Transportation and Agriculture Services 31,422 25,683 26,663 
Utilities 56,995 54,520 53,823 

105,484 94,725 94,528 

Community Services 
Emergency Services 33,967 33,486 32,388 
Family and Community Services 7,376 8,364 7,412 
Strathcona Transit 19,310 17,914 17,811 
RCMP and Enforcement Services 23,315 25,340 21,137 
Recreation, Parks and Culture 42,708 41,920 39,407 

126,676 127,024 118, 155 

Corporate Services 36,931 31,865 29,282 
Chief Financial Officer 6,642 6,080 5,503 
Senior Administration 6,576 6,175 6,260 
Elected Officials 1,303 1,170 1,125 
Fiscal Services 50,339 53,961 50,394 
Strathcona County Library 10,074 9,942 9,702 
Pioneer Housing Foundation 974 974 986 

112,839 110,167 103,252 

TOTAL EXPENSES 344,999 331,916 315,935 

SURPLUS (DEFICIT) BEFORE CAPTIAL REVENUE (5,658) 20,098 21,230 

CAPITAL REVENUE 
Contributed Tangible Capital Assets (Note 9) 32,711 60,325 
Government Transfers - Capital (Note 16) 41,381 20,740 43,941 
other Capital Revenues (Note 17) 58,638 11,494 2,032 

TOTAL CAPITAL REVENUE 100,019 64,945 106,298 

ANNUAL SURPLUS 94,361 85,043 127,528 

ACCUMULATED SURPLUS, BEGINNING OF YEAR 1,824,629 1,824,629 1,697,101 

ACCUMULATED SURPLUS, END OF YEAR (Note 11) $ 1,918,990 $ 1,909,672 $ 1,824,629 

See accompanying Notes to Consolidated Financial Statements. 
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STRATHCONA COUNTY 
Consolidated Statement of Change in Net Financial Assets (Net Debt) 

Year ended December 31, 2016 (in thousands of dollars) 

2016 Budget 
(Note 14) 2016 2015 

$ 94,361 $ 85,043 $ 127,528 

(240,205) (96,906) (88,863) 
(32,711) (60,325) 

53,287 54,469 51,153 
661 307 
244 417 

(92,557) 10,800 30,217 

(1,359) (1,908) 
(3,439) (3,608) 
1,387 1,783 
3,848 3,198 

437 (535) 

(92,557) 11,237 29,682 

53,325 53,325 23,643 

ANNUAL SURPLUS 

Acquisition of Tangible Capital Assets 
Contributed Tangible Capital Assets 
Amortization of Tangible Capital Assets 
Loss on Disposal of Tangible Capital Assets 
Proceeds from Disposal of Tangible Capital Assets 

Acquisition of Inventories of Materials and Supplies 
Acquisition of Prepaid Expenses 
Use of Inventories of Materials and Supplies 
Use of Prepaid Expenses 

INCREASE (DECREASE) IN NET FINANCIAL 
ASSETS (NET DEBT) 

NET FINANCIAL ASSETS, 
BEGINNING OF YEAR 

NET FINANCIAL ASSETS (NET DEBT), END OF 
YEAR $ (39,232) $ 64,562 $ 53,325 

See accompanying Notes to Consolidated Financial Statements. 
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